
Dowa Holdings Co., Ltd.

Dowa Metaltech Establishes
New Copper Alloy Processing Subsidiary in Thailand

TOKYO, October 4, 2006 — Dowa Metaltech Co., Ltd., a wholly-owned subsidiary of Dowa
Holdings Co., Ltd., established a new subsidiary today in Thailand. The new locally incorporated
firm, Dowa Metaltech (Thailand) Co., Ltd., will engage in copper alloy product processing and
sales, and will help drive the expansion of Dowa’s metal processing business in Asia.

The new firm will build a plant in Chachoengsao Province’s Gateway City Industrial
Estate, where copper alloy cut processing and re-flow tin plating operations will come online in
July 2007. A number of auto parts makers, connector manufacturers, and other clients — companies
based in Japan and various other countries — have already established operations in Thailand and
the neighboring countries. Dowa Metaltech (Thailand) will provide these clients with a stable
supply of coils, leveraging its location to meet tight delivery schedules. The firm’s re-flow tin
plating line will be the first in Southeast Asia, a leadership edge that is expected to win new clients.

Going forward, the Dowa Group expects Thailand to serve as a foothold for its drive to
expand marketing channels in India, Vietnam, and other countries that are forecast to develop large
markets in the automobile industry. Taking advantage of the new subsidiary’s location in an
export-processing zone, the Dowa Group intends to expand its business throughout the entire Asian
region, and aims to grow sales from ¥1.0 billion in its first year of to ¥5.0 billion within five years.

The strategy for Dowa Metaltech’s copper alloy product business is to increase profitability
by raising the share of high-value-added products for auto parts and connector applications in its
overall sales mix, while also working to build a global supply system.

In 2002, Dowa Metaltech established Dowa Advanced Materials (Shanghai) Co., Ltd., to
engage in the processing and sale of copper alloy products. This firm supplies these products to
both China and Southeast Asia, but Dowa Metaltech is making the shift to a three-pronged supply
system with hubs in Japan, China, and Southeast Asia, in order to allow Dowa Advanced Materials
(Shanghai) Co., Ltd., to focus on meeting the needs of China’s booming demand. The Thai
automobile industry has shown the most remarkable growth in Southeast Asia, and the Dowa Group
plans to make Thailand a central hub to capitalize on the accelerating shift to local procurement of
auto parts.

The Dowa Group has been examining a variety of growth and strengthening strategies as
part of the “Medium-Term Management Plan: Business Structure Reform Plan III,” which it launched in
April 2006. Moving forward, the Group will aggressively expand investment in its focus sectors,
which include metal processing, electronic materials, and environmental management and
recycling.

Overview of Thai Subsidiary
 Name: Dowa Metaltech (Thailand) Co., Ltd.
 Paid-in capital: 100 million baht (Approximately 300 million yen)
 Location: Gateway City Industrial Estate (in export-processing zone), Chachoengsao

Province, Thailand
 Business lines: Processing, sales, and import and export of copper alloy products
 Date of establishment: October 4, 2006
 Operational commencement: Scheduled for July, 2007
 Expected investment: Approximately 600 million yen

Note: As of October 2006, the Company has changed its name from Dowa Mining Co., Ltd., to
Dowa Holdings Co., Ltd., becoming a holding company. Dowa Metaltech Co., Ltd., has taken over
metal processing businesses, and it is an operating company, wholly owned by Dowa Holdings Co.,
Ltd.
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