
Dowa Holdings Co., Ltd.

Dowa Metaltech Acquires Majority Stake in Copper Alloy Product Sales and
Manufacturing Companies

Agreement Reached with Yamaha Corporation

TOKYO, March 20, 2007 — Dowa Holdings Co., Ltd., and its wholly-owned subsidiary, Dowa
Metaltech Co., Ltd., today reached a basic agreement with Yamaha Corporation on the transfer of
90% of Yamaha Metanix Corporation’s (YMX hereafter) outstanding shares and 50% of
Yamaha-Olin Metal Corporation’s (YOM hereafter) outstanding shares. YMX and YOM are both
subsidiaries of Yamaha Corporation. The stock transfer is scheduled for the end of September this
year, after the parties discuss and finalize the transaction details.

YMX got its start in 1959 as a metal research division of Nippon Gakki Co., Ltd., the
company that would later become Yamaha Corporation. It was mainly engaged in the
manufacturing and sales of nickel alloy strips and copper alloy strips for springs. Through a
technical partnership with US-based Olin Corporation (Olin hereafter) in 1983, the company
commenced full-fledged production of copper alloy for lead frames and is now established as a
leading manufacturer of high-quality, advanced-functionality copper alloys, including C7025 and
copper-titanium alloys.

YOM is a copper alloy material sales and marketing company established as a joint venture
between Yamaha and Olin in 1987. The company sells the copper alloy materials manufactured by
YMX in Japan and Southeast Asia.

Olin is the largest copper alloy manufacturer in the United States, boasting production
output and development capabilities on a par with other top-class companies around the world.
C7025 and C194 are global-standard alloys developed by the company for lead frames and highly
functional electronic components and materials. Olin’s existing partnerships with Dowa include the
cross-licensing of mainstay alloys and technical licenses.

Dowa Metaltech is the top supplier of connector materials for automobiles. The company is
attempting to further expand its business in high added-value alloys and strengthen its revenue base,
while at the same time building a global supply system. Last year it established its second overseas
location, a copper alloy processing company (scheduled to commence operation in July 2007) in
Thailand, and at Dowa Metal Co., Ltd., its manufacturing company here in Japan, it is currently
engaged in a major facilities expansion.

YMX and YOM are both located in Iwata-shi, Shizuoka Prefecture, as is Dowa Metal. This
enables effective sharing and utilization of the companies’ human resources, facilities, and
technology.

By fusing Dowa’s productivity and processing technology, cultivated through connector
materials for automobiles, with YMX’s quality control and manufacturing capabilities as well as
Olin’s alloy development capabilities, DOWA Metaltech aims to become the top global supplier of
copper alloy materials for automobiles, semiconductors, and electronic components and is building
the most robust business base in the industry.

Overview of the target companies
Name: Yamaha Metanix Corporation Yamaha-Olin Metal Corporation
Location: 2630 Shingai, Iwata-shi, Shizuoka 2630 Shingai, Iwata-shi, Shizuoka
Representative: Akifumi Inoue, President Naoaki Nagase, President
Established: November 1, 1991 July 1, 1987
Paid-in capital: 500 million yen 480 million yen
Employees: 244 (as of end of March, 2006) 12 (as of end of March 2006)
Sales: 12.7 billion yen (fiscal year 8.7 billion yen (fiscal year ended

ended 3/06) 3/06)
Business lines: Manufacture and sale of nickel Marketing and sale of special copper

alloys, copper alloys, and finished alloys



goods (electronic components)
Controlling shares
(pre-agreement): Yamaha 100% Yamaha50%, Olin 50%
(after agreement): DOWA Metaltech 90%, DOWA Metaltech 50%, Olin 50%

Yamaha 10%



Additional Information
Investment Relationship
Before Dowa’s investment (up to end of September 2007)

After Dowa’s investment (starting from end of September 2007)

Olin Corporation
The company also has a chemical division and others, in addition to its copper alloy division, which
has the largest production capacity and development capabilities in the United States. Its gross sales
in fiscal 2006 totaled US$31.52 billion. Dowa has partnered with the company since the 1990s and
continues to maintain a close relationship, including manufacturing and technology licenses
between the two companies.

C7025
C7025 is a copper alloy containing nickel, silicon, and magnesium. This high-strength and very
electrically conductive alloy is primarily used for semiconductor lead frames and connectors.

C194
C194 is a copper alloy containing iron, phosphorus, and zinc. This high-strength and very
electrically conductive alloy has a wide-range of uses, including semiconductor lead frames,
connectors, and contacts, as well as various types of electronic components.

Copper-titanium
Copper-titanium is a copper alloy containing titanium. It is very strong and has superior
high-temperature characteristics, even among copper alloys. This alloy is often used in various
electronic and information devices as contact springs or connectors, etc.

For further information, contact:
Tadashi Takahashi/Yasuko Kamakura, Public Relations Division, Dowa Holdings Co., Ltd.

Tel: 03-6847-1106, Fax: 03-6847-1121
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